SCAN ASSOCIATES BERHAD (525449-P)
{Incorporated in maiaysicz)

ONAUDITED CONDENSED CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBER 2008

As AE As At
30 .08 311207
{Unaudited) {Audited;
RMG00 RMODG
Fingriced by - ' _
Share capital _ _ _ 20,000 26,000
Rasarves 5 _ o . 19316 23,77C
Shoreholders equity ... T 39,318 43770
Nonscitrent llability o o '
Borrowings ' o 358 1022
39,672 _ 44,792
Non-Current Assels - '
Property, plant.dnd eqmpmem : 7.606 8,288
fived deposttswith iicerised banks . . 2,574 5,817
Othar assels _ o 164 159
Total non-current assets 3 . 12344 13944
Cuirent Assets : - - ¢
Tradde receivables 13734 16502
Work-in-progress: : 1,286 1,634
Other raceivables : 52740 3802
Fixed deposits with ficensed hanks f 29241 13,767
. Cosh.oandg bank bolarces : BO& _ 1,081
 Tofal cument assets | | 3020] | 38756
Current Hiobilities o i
Trade payabies 2l 1,778
Qther poyables o o 1,324 1,910
- Amount due 16 Direcion ' : ' 1 ; 108
gomowings ' : : 1,382 2,103
Tax poydbis - 521 59
- Total curreni liobifities. o - ' 3,692 5958
Net Current Assefs ' 27,328 30,828
Wi F4792
- Mofes:

The Unoudited Condensed Consolidated Botanes Shest should be read in-comjunction with the
Motes o Inferim financial Reports and the duditéd finoncial statements ofthe Company for ihe
finangidl year ended 31 December 2007,

The unoudited condensed consofidated resudls as at 30 September 2008 onnounced by the

Company s in CGW;‘DE@!’?&% ViAth Bursa kaolaysio Securties Bernad { Rursa Seoisiies) recuirements
rvconjunciion with the admission of the Campﬁmf feidhe Miﬁiﬁm@ Mw&e? of Burser Sscudtias,



SCAN ASSOCIATES BERHAD {525669-P}
{incorporaied in Maluysia)

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE THIRD FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008

INDIVIDUAL GUARTER CUMULATIVE QUARTER
Current Preceding Yeor Cutrent Praceding
Yeor Correspording Year Conesponding
Qucter Quarter 7o Date Period
30908 30807 30,9.08 309407
RM00O CRMO0G RM’.QG& RM000
Revenue 4000 .5;47 5 11,26% 1%.484
Cost of sales (2,921} {3,344} 17.993) {10,783)
Grossprofit 1,079 TTRaE T sz 5703
- Ofheroperating income 137 240 473 941 -
 Administrafion expenses. (2,639) {4,449] {8,014) 18,263)
Opetuting (Loss)/Profit T A28 (2078] {4,265 1,381
Bnance cost | {34y - (791 {111) (217}
(Loss)/Profit before fax T 45 [2.157) {4,374) 1,164
 lMcometox expenses . - L. -
(Loss)/Profit for the financlal period (asn — @isn (4are) 1,154
Attibutable to: | R
Equity holders of the Company. {1,457} (2157 (4378 1,164,
' {Loss)/Profif per shiare afiributable fo
eqm%y holders of the Compang {sen): _
Basic _ (0.73}. ' (1.08) 239 0.58
Dituted S N/A. . NfA o NJA NIA

Nofes:

_ ‘{he Unaudited Condensed Consciidated income Sm‘%’emenf should be-rsad in connciion with the
Notes fo. intedm Finarcial Reports and the gudited financial siaternents of the Compony for the
finaneial year ended 31 December 2007.

The unoudited condensed consolidated resulls for the financial perod snded 30 Seplermber 2008
grnounced by the Company s In complicnes with Bursa Securifies reguirements in conjunclion with
e admissionrol the Company 1o the MESDAL Motketof BunaSeawifies.
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SCAN -ESQ_GCIATES BERMAD (52566%-F)
{ncorporatedin Malaysiay

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE THIRD FINANCIAL QUARTER ENDED 30 SEFTEMBER 2068

Preceding -

- Curent
Yeor Yeor
To Dote To Date
30.9.68 30.4.07
| BMOOC RAMDO0
CASH FLOWS FROM OPERATING ACTIVITIES '
Cashireceipts from gustomers 14,034 14,300
Cash pt}ymems 1o suppliers {1,449} (6.563)
Cash paymenis o employses and for Q{ﬁmmas’frqﬁve
expenses : {14,075} {13,404}
Cash used i operalions {3.488) {5,667)
Other income receaived 262 373
" interest received 213 554
Dividend paid ~ {2,500}
Tox paid - {62)
Interest paid (160] (303}
Withidrawal of fited deposils 2,943 1,030
_ Net cdish used in operafing activities T {230) 14,5755
CASH FLOWS FROM INVESTING ACTIVITIES '
Purchase of propeddy, plantand sguipment (2:414) {2,461}
Prm:@eds from disposal of property, plant.dnd equ%pmem _ & 231
(Paymen? fo}/ Advance, from Directors {23 &0
N.@f- cosh used ininvasting activilies {2.507) 12,170}
CASH FLOWS FROM FINANCING ACTIVITIES '
Repayiment of hire purchase figbifities {123) {291)
Repayment of term-loan {1264} {1,902}
Net cash used in financing activilies {13871 {2,193}
Net decrease in cash and cash equivalents {4.118) {10,938)
‘Cosh and cash equivalents brought forward 14,848 28,360
Cash-and cash equivoiends carled forward TG 730 VALD
--_KZ&SH AND - CASH EQIHVALENTS.
Cash and bank balances 804 48
Fived deposits with lcensed banks 2.924 16,773
V7 AR2

Notes::

10,730

e Unoudited Condensed Constlidated Cosh Flow Staterment should be read in conjunclion with the
- Notes fo Interim Arancidl Reporis and the m;cia‘ed F*nazﬁcxai Stotermends of the Company for tha
financial yetr ended 31 December 2007

E’f}a unaudz*‘f@cé condersed comnsoliciated results for the fmar&cm? period ended 30 Septempsr 2008

announced by e Company §in compionce with Bursg Securilies requireiments in conjunciion with the
admission of the Company 10 the MESDAQ Market of Bursar Securifies.
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SCAN ASSOCIATES BERHAD (525669-P)
{incorpdrated in Molaysial

NOTES 7O THE INTERIM FINANCIAL REPORY
. FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2008

A

Al

A2

AZ

A4

A5

- Aé

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 ii‘ETERWK FAINANCIAL
REPORTING

Basls OF Preparation

“This inferim fingncial report-of the Group is unaudited and nas been prepared in accordance: wﬁh

FRS 134 {Inferim Financial Reportirig) issued by the Mdlaysion Accouniing Standards 8oord ["MASEY
and Rule 9.22 and Appendix 98 of fhe Lisling Requirement of Bursa Malaysia Securiiies Berhod for

the MESDAQ Market.

The inferim financial report shiould be read i conjuncfion with the audited financial stalements for
the financial yeor ended 31 Decamber 2007, These explangiory notes atached o the inferim

Hinancial report provide an explanation of evenis and transaciions thal ore significant to 'an

Uﬁdersmndmc of the che}nges in the financial pesifion and performance of the Group since %he
finangicl year ended 31 December 2007,

The accounting policies, method of computaiion and basis of consalidation adopted by the GE’GU@

i this interim financial repdrt are’ consistent with those adopted in the most recent annudl qudﬁed

finoncial staternents for the financial year ended 31.December 2007,

Auvditors' Repoit On Preceding Annual Financial Statements

The duditors’ report on.the financial statements for the financial yeor ended 31 December 2007 wis
not subject to any audit quaiification.

-Sa_;zsomi Or C:w;iiv;:'qé Factors

“The Group's core busingss |- in Informotion Technology, where the revenue streams are mainly

project driven, subject 1o the nurmibers of prolects secured. The Group hosinifioted a sirafegic move

“foincrease ifs recuming incerne which begins o show results.

Unusual items Affecting Assets, Liabilities, Equity, Net Income Or Cash Hows

sDuring the current fingneial quarter. under review, there were no Hems c:ffec?mg assels, iabilifies,
.-_:equzzy? net income. or cc:sh flows. of the Group ﬁﬂa% are unusudt because of their nc:éure, size. or
CHGEience.

- Rhateriol Chonges In Esfimates

Tthere were no chonges in esfiimates. of am@ur“s which may have g materdal effect in the cument
findineial cuarier undler review.

Debls And Eqully Securilies

There were no ofher isuances, concaliotion, repurchise, resale arid repayment of c}e&ﬁ ang equity

- ssowities forine current financio z:au::sz'%s;:»z*'

Sof 15+]



A7

A8

A9 -

AT

A11

A2

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 INTERIM FINANCIAL
REPORUNG {CQNT“D}

Dividends

© No dividends were declared and poid during the finaricicl qmrées under review,

Segmenfal informedion

Current financial Firancial period
. querter fo date
RM'00D RACO00
Seament revenue ' o
CMNalGysia : ' o 3,411 - %738
Overseqs _ o ' 589 1.531
4000 _ 11,269
segment {loss)/profit before tax _
Malaysict {1,565 (4.535)
Qverseas ' 108 159
o (1,457) (4,376)

Valuation Of Properly, Plant And Equipment

The Group did not-carry aut any valuafion of ifs property, plant and equipment.

Material Events Subsequent To the Financial Qua&er -

Subsequent fo the financial quarter, on 17 Novembier 2008, the Company bad accepted the Lefter

of Accepiance (LOAY] for Tender for “MAMPU/PERKHIDMATAN/S/2008: PERKHIDMATAN

CSOKONGAN KESELAMATAN RANGKAIAN | HOT SEKIOR -AWAM DAN PERKHIDMATAN MENYENG@ARR

PERKAKASAN, PERISIAN, APLIKASI SERTA SISTEM RANGKAIAN PRISMA SECARA KOMPREHENSHF {%he

Project’) doted 11 November 2008 from the HUNIT. ?EMODENAN TADBIRAN DAN PERANCANGAN

PENGURUSAN MALAYSIA" "MAMPU"} for the implemeniation of the Project. The folal contract value

. s approximately. RR 15 million which is expected fo commence on 1 December 2008 and complete
on 30 Novermber 2010 for a duration of two year-s" .

| 'Excep% for the above, there were no other material events batween 30 Seplember 2008 and the

date of this report thai have not been reflected i in fhe interim a‘;ncmctczl s?a‘remems for the financicl
"qur%e{ under review. T

'f-?ﬂi‘éf_}ngess in The Composition Of The Graup

Thare were no changes in the composition of the Group during the finaricial guarter under review.

Contingent Liability

The Group does not have ony confingent éédbi%i?ﬁg_asaw the dode of the anncuncemant,

of 0
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EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 INTERIM FlNAﬂCiAL
REPOGRIING (CONT'D)

Significant Reluted Porly Tronsaclions

There were no significant related party fransactions during the financial guarter under review,

EXPLANATORY NOTES PURSUANT TO APPENDIX 98 OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA
SECURITIES BERHAD FOR THE MESDAG MARKET

Review Of Ferformance

For the curent financial quarter, the Group recorded o revenue of RM400 ‘million. This was mainly
generated from ICT Security: Consultancy, ICT Securly Maintenance 8 Training and Managed
Security Services (M3SS) sections which contributed approimately 20%, 23% and 40% respechveiy of
e total revenve for thie curent financial ‘guarter, MSS which Is recuning in nalure, hos confinuedto
be the major conitibutorio the Group's revenue.

The Group recorded d loss before taxation amounting fo RM1.46 miliion in the curent financiot
quarter, a decrease in losses of RM699.843 as Compared to the preceding year's comesponding
quarter. The decrease is due 1o the lower indifect cost in the current finanicial quatter..

for the 9 months period ended 307 September 2008, the Group recorded a revenue of RM11.27

milion represented o decrease of 42% as compared 1o the corresponding period in the preceding.
vear. The Group recorded a loss before taxaiion amouniing to RM4.38 million for the 9 months
period ended 30% Septémber 2008, af compdred to.a profit before taxation of RM1.16 milfion i the
preceding year's caoresponding period. The fower revenue generated during the 9 months period
ended 30" Sepiember 2008 was mainly dug o the delay in the awarding of targeted projects gnd
hence resulting in the loss before taxation of the Group.

 Comporison With i-mme_ciiﬁ%e'i’rece&ing Quarter

The Group generated revenue of RM4.00 mifion in the current financial quarter under review, This.
represents an increase of RM/24.873 or cppr@xnmﬂieiy 2% from the revenue of RM327 milion
recorded in the preceding financicl auarier, The increcse s coniributed by the higher recognimn of
ICT Security Consultanay, ICT Security System Development and ICT Securly System integration
projects in the curtent quarterwhich is approximately 20% as compared to 18% in previdus quarter.

thie Group recorded a loss before ioxation amounting fo RiM1.44 milion in the 'curfeﬁ‘f Hnoncicd
quarter. o decregse in losses of RM385.4046 as-compaied o the preceding financial quarter. The:
decrease is due 1o the third quarters’ zmprovem@m in revenue and slightly fower direct and indirect
cests incurred. .

" Business Prospecls -

Delay in the awarding of major projects has @ hegalive impact fo the Group. not only in the current
quarter, but may fkely impact our next guarterresull. However, the Graup is continuously Didading for
various 107 3scurily projects both locally and overseas. Baring any uﬂf{}reseef} chroumstanges,; the.

Group expects 10 secure. oS contracts in the fulure,

?.{:s’f__ _‘EQ
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B8

Yarianoe OF Actual Profit From Forecast Profit
This note s not qppii_cable for the current financial guarter.

EXPLANATORY NGTES PURSUANT TO APPENDIX 2B OF THE LISTING REQU!RE&ENTS OF BURSA MALAYSIA
SECURITIES BERHAD FOR THE MESDAGQ MARKET (CONT'D)

Taxaiion

There was no-faxation on operafing income during the. financial guarfer under review due o tax
sxempt income of the Company pursuant 1o iis pioheer status granted undér the Promotion of

dnvestmients Act, 1986 {Amendments] pursuant o ils MSC sicius entiflernent under the M3C Bill of

Guardntees for five yeais commencing 24 December 2002. The stafus has been exdended for

 another ivels) years from the date of expiry of the first five{5) years peariod.

' Sate of Properiies and Unquoled invesiments

There were no purchgses or dispasals of unguoted nvestments and pr@peﬁles during the current
finoncial quarier under review.,

Purchase Or Disposal Of Quoted Securities

There were no mcqu{sﬁims or dlisposols 0? guoted securifies dunﬁg he fiﬂ@ncm gugrier under

E"@W@W

Corperate Proposals

'?here s no moteral corpcrc?e proposal announced and not cgmpie?ed c::s at the date of Hhis

report.

The status of Giitisation: of proceeds from the Rights lssue onid Public Issueis oS foitows

iq%a! amoung _ Amount Amaunt ' Time frame for
- of procesds _ Hised unutilised alifisclion
Current - Total fo R '
guarter ‘date Tolalto dole {Afiey listing)
BM'O00 RM'OO0. R#'000. - RMI00C
Development expenditure. 13,000 {448 4,459) - 854 3vears
-Ove;’sec:s projects : o , E
implementation : 3,500 ) (3.8000 . =yearn
Ouersadiexpansicn. - . - 5000 Col4ss {4,659} LB Fyears
working copiial 287 - @eror - - wiirin 12 raanths.
. iifing expenses : 1,875 {18251 N Loon fiing
ol ' 27,345 (931 118,443} ' L

a "!hﬂ actual sting expenses amaunied fo RM2,040, 488, The. f"dcisfmnm cyriount of RM1AE 488 wos
poid from mierﬁﬁﬂy generated funds,
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B

B11

B12

B13

Group Borrowings And Debt Securifies

EXPLANATORY NOTES PURSUANT TO AFPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MAiﬂ?SiA
SECURITIES BERHAD FOR THE MESDAG MARKET {CONT'D)

Secured
RI000
Current : .
Term Loan o ' 1244
Hire purchease . ' - 135
: ' : : ' ) 1,382
Non-cumrent
Term loan

~ Hire purchase.
Total

Of Balance Sheef Firanciaf Instruments

Material Lilgations

There were ng maiena! in%:gcmons oF pendsrag matemc Imgc’rsons rwo!v;ng ihe. Group asat the dats

&F this cemouncemem

Dividends

Loss Per Share

Currant finginclal’ :
auarter: Ta date

Loss Gitibutable t ordingry shareholders [RM'000). . {1,457} [4.374]
Numberof o-s-‘*cﬁﬁcmf_ shares of RMD. 0 ssuad {70007 200,000 200,000
Weighted averags: ;’aumb@sg of erdinary shares _ ' _

of RMOIC issuad [ E}ﬁﬁ%} 200,000 200600
Bosic oss pet shore {senj {0.73) {2.1%}
Diuted loss per shore {s&ng 3731 {_*2.?9}_ :

of 1

“There is no other dividerid declared and paid as af the date of His cnnouncement,

There were no off balance sheet financial instruments as at the date of this gnnouncement.

Fingncial period
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EXPLANATORY NOTES Pijﬁﬁﬁ&{ﬁ TO APPENDE 98 OF THE LISTING REQE!REMEM?S OF BURSA MALAYSIA

© SECURINES BERHAD FOR THE MESDAQ MARKET {CONT'D)

1055 Par Share {cont'd)

The calculotion of the basic loss per share s based on the loss afffibuiable fo ordinary shareholders.

for the financial quarierunder review divided by the weighted average number of ordinary shares’

of RAM0.10 issusd,

The Company has no ordinary shiares issued which have dilutive factors.

Update on the sfatus of the Memorandum of Understanding pursuarit fo Rule 9.30 of the Lisiing

Requirernents of Bursa.Securifies for the MESDAQ Market

On 21 May 2008, the Compony hos sigried '¢ Memcmncﬁum of Understanding [MOU) with AHNLAB
Inc for technoiogy colletioration. .

On ¥ September 2008, the Company has eniered into ¢ Technoiogy Colichoration Agreement

with AHNLAB Inc fo jointly develop and enhafice the Unified Threat qugem@n’s System iUIMS}-
drid eventualy mamu?ae%ure e enhanced: Tec:hmloey .
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